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SUBJECT: APPLES AND PEARS 

REF: STATE 232599 

1. EMBASSY HAS HAD FURTHER INFORMATIONAL MTG WITH FONOFF 
TRADE POLICY DIVISION ON PROPOSAL TO REDUCE SEASONAL DUTY ON 
APPLES AND PEARS. FROM DISCUSSION, IT SEEMS CLEAR THAT GOB 
WILL NOT BE IN POSITION TO GIVE FIRM ANSWER ON WILLINGNESS TO 
NEGOTIATE UNTIL MID- JANUARY AT EARLIEST. FONOF HAS NOT YET 
REACHED INTERNAL DECISION ON QUESTION OF COMPENSATION TO 
ARGENTINA, AND BATISTA, HEAD OF ECONOMIC DEPT., IS ON OIL 
NEGOTIATING TRIP TO MIDEAST AND WILL NOT RETURN TO BRASILIA 
UNTIL END OF MONTH. WHEN MINISTRY COMPLETES PROPOSAL FOR 
NEGOTIATING POSITION, INCLUDING COMPENSATION OFFER TO 
ARGENTINA (AND POSSIBLY REQUEST AIMED AT FRANCE WHICH WOULD 
BENEFIT FROM DUTY REDUCTION), PACKAGE WOULD HAVE TO BE 
PRESENTED TO OTHER MINISTRIES, PRINCIPALLY FINANCE, 
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NEGOTIATIONS, FONOFF OFFICIAL SAID THAT, IF HURDLES 
MENTIONED ABOVE ARE PASSED, GOB WOULD PROBABLY SEND 
EXPERT TO WASHINGTON FOR BILATERAL DISCUSSIONS. 

2. EMBASSY ALSO CLARIFIED USG POSITION REGARDING ICM 
INTERNAL TAX, PURSUANT STATE 234506. 

CRIMMINS 
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